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society in return. In an individualist society individuals must
be induced to provide this fund of consumers' goods for the use
of the army of producers of capital goods. And human nature
is such that unless society places a value upon this 'abstinence9,
as Nassau Senior called it, in other words, unless society pays
interest, the fund will not be forthcoming. The value which
producers have to pay because the fruits of the labour employed
in capital building cannot be enjoyed immediately is definitely
included in the value of the consumers' goods when they do
arrive, or in other words, interest is a part of the cost of
production.

Theory of surplus value

Having established the labour theory of value, Marx pro-
ceeds to develop his own original theory of surplus value. This
is deduced quite simply from the theory of value and the sub-
sistence theory of wages. The subsistence theory Marx regards
as merely a particular case of the general theory of value.
Labour is a commodity, and its value, like that of all other com-
modities, depends upon the amount of socially necessary labour
required for its production. The workman must have a certain
minimum of necessaries to enable him to continue to provide
labour-power, and if the labour force is to be maintained he
must be given also a sufficiency to enable him to rear children
to replace him. The amount of labour-time required to produce
the fund of commodities necessary to maintain the labour force
determines the value of labour. This value is all that labour
can command in the market and is the wage at which the
capitalist is able to purchase labour-power.

It is important to notice, however, that Marx did not suggest
that the capitalist vouchsafed to labour merely a bare minimum
of subsistence. He adopted the subsistence theory from Ricardo
and Malthus in its higher form, which made wages dependent
upon the standard of living of the worker, which varied with
the conditions of the country in which he lived.

His natural wants, such as food, clothing, fuel, and housing, vary
according to the climatic and other physical conditions of his country